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TAGS: ENRG, ELTN, JO, LE, SA, US 
SUBJECT: TAPLINE DEVELOPMENTS LEBANON 

REF: AMMAN 2382 

SUMMARY: TAPLINE HAS PRESENTED TO GOL $108 MILLION 
"STATEMENT" FOR PAST OIL SUPPLIES AND LETTER GIVING 
ONE-MONTH NOTICE OF POSSIBLE DISCHARGE OP TAPLINE 
EMPLOYEES ON OR ALTER MAY 4. THESE APPROACHES BECAME 
PUBLIC OVER WEEKEND BUT PUBLIC AND UNION REACTION GENER- 
ALLY RESPONSIBLE SO PAR. MAIN CONCERN NOW IS THAT GOL 
MOVING SO SLOWLY IT LIKELY MISS OPPORTUNITY DISCUSS 
SITUATION WITH YAMANI UNTIL NEAR MONTH-END. IF PROGRESS 
HERE CONTINUES SLOW, TAPLINE MAY BE PORCED BEGIN CLOSING 
LINE AS THREATENED. END SUMMARY 

1. DAVID DODGE, TAPLINE BEIRUT, PROVIDED POLLOWING IN 
BRIEF REVIEW TAPLINE STATUS WITH AMBASSADOR. 

2. LAST WEEK TAPLINE PRESENTED TO GOL ITS "STATEMENT" 

POR TAPLINE CRUDE SEQUESTERED SINCE AUGUST I, 1973, POR 
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MEDRECO REPINERY. (DODGE STRESSED IT WAS A "STATEMENT" 
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AND NOT A BILL.) STATEMENT IS $108 MILLION, COMPUTED 
AT VARIOUS POSTED PRICES PREVAILING DURING PERIOD LESS 
NINE CENTS PER BARREL, EORMULA OE 1952 GOL-TAPLINE AGREE- 
MENT, LESS ANTOHTER EIVE CENTS PER BARREL, GRATUITOUS 
DISCOUNT BY TAPLINE REPRESENTING "DEEMED SAVINGS" OF NOT 
STORING AND LOADING THIS CRUDE EOR EXPORT. SUBSEQUENTLY 
THIS CLAIM PUBLISHED IN BEIRUT PRES WITHOUT UNUSUAL 
AMOUNT COMMENT. 

3. ALSO LAST WEEK, TAPLINE PROVIDED TO GOL LABOR MINISTER 
PERSONALLY LETTER CONTAINING ONE-MONTH NOTICE REQURIED BY 
RECENT AMENDMENT (ARTICLE 50) TO LABOR CODE OE INTENTION 
DISCHARGE TAPLINE EMPLOYEES MAY 4. DODGE WAID IT NOT 

RPT NOT YET DECIDED TO DISCHARGE EMPLOYEES BUT TAPLINE NOW 
LEGALLY EREE TO DO SO. ADDED THAT TAPLINE WILL REMAIN IN 
CONSULTATION WITH LABOR MINISTRY ON THIS. ALTHOUGH IT HAD 
BEEN AGREED KEEP THIS LETTER SECRET, DODGE SAID, IT APPEARS 
MINISTER CAUSED IT TO BE LEAKED. BEIRUT WEEKEND PRESS 
CARRIED STORY, CAUSING LABOR UNIONS ISSUE STATEMENTS URGING 
GOL TO RESOLVE PROBLEM BEEORE DISCHARGES BEGIN AND HINTING 
THAT GOL NOT RPT NOT TAKING PROBLEM SERIOUSLY ENOUGH. 
(COMMENT: ALTHOUGH THERE SCOPE EOR ANTI-AMERICAN CAMPAIGN 
THIS SITUATION, NO RPT NO SUCH DEVELOPMENT YET. DODGE 
AND WE AGREE THAT REACTION SO EAR GENERALLY MODERATE 
AND THAT UNION STATEMENTS GENERALLY RESPONSIBLE, EMPHAS- 
IZING OIL MARKET ECONOMICS, SAUDI TAXES AND RESPONSIBIL- 
ITY GOL TAKE ACTION VIS-A-VIS SAG.) 

4. DODGE AND TAPLINE VP ELASS EROM DHAHRAN ALSO LAST 
WEEK BRIEFED GOL FONMIN TAQLA, WHO REQUESTED AND WAS 
PROVIDED WITH EXPLANATION IN LAYMEN'S LANGUAGE OE TAP- 
LINE'S ECONOMIC POSITION. 

5. AS RESULT RECENT ACTIVITY, STAGE NOW SET EOR GOL 
APPROACH TO SAG, WHICH AWAITING VISIT, DODGE SAYS, HOW- 
EVER, HE ADDS, GOL (CHARACTERISTICALLY) MOVING TO SLOW, 
IMPLYING THAT TAPLINE MAY BE FORCED BEGIN CLOSING DOWN 
AS THREATENED. PRIME MINISTER HAS ANNOUNCED HE 

AND OILMIN WILL VISIT SAG, BUT ONLY AFTER POST-OPERATIVE 
CONDITION PRESIDENT FRANGIE (UNDERGOING GALL STONE 
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SURGERY TODAY) IS KNOWN. DODGE SAYS HE URGING GOL CONTACT 
SAG BEFORE YAMANI LEAVES APRIL 14 ON TWO- WEEK EOREIGN TRIP 
BUT DODGE NOW EEARS GOL- YAMANI CONTACT WILL NOT OCCUR UNTIL 
AETER LATTER'S RETURN. DODGE ALSO SUGGESTED GOL DELEGATION 
TO SAG CARRY LETTER EROM ERANGIE TO KING, AS JORDANIANS DID. 
DODGE HAS ALSO ATTEMPTED MAKE GOL UNDERSTAND THAT LEBANON 
CANNOT NECESSARILY COUNT ON WINNING WHATEVER RELIEE 
JORDAN EXTRACTS EROM SAG TO THIS PROBLEM, SINCE SAUDIS 
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CAN PROVIDE CRUDE TO ZERKSA WITHOUT USING OR REOPENING 
TAPLINE. 

6. ON JORDAN, DODGE SAYS GO! MOVEING RAPIDLY, WILL 
SHORTLY SEND HIGH-LEVEL DELEGATION WHICH MAY INCLUDE 
KING AND PRIME M NISTER TO SAG. AS AMMAN HAS REPORTED, 
DODGE SAID TWO EARLIER GOJ DELEGATIONS HAD RECEIVED 
SYMPATHETIC RECEPTION FROM SEVERAL HIGH SAUDI OFFICIALS 
BUT HAS NOT YET CONTACTED YAMANI OR DISCUSSED ACTUAL 
NEW CRUDE ARRANGEMENTS. 

7. AS OF THE MOMENT, WE LEAVING PROBLEM TO TAPLINE AND GOL, 
EXCEPT WHEN WE CANNOT AVOID DISCUSSING IT WITH GOL. 
GODLEY 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: Z 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DEBT REPAYMENTS, PETROLEUM PIPELINES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 12 APR 1975 

Decaption Date: 28 MAY 2004 

Decaption Note: 25 YEAR REVIEW 

Disposition Action: RELEASED 

Disposition Approved on Date: 

Disposition Authority: GarlanWA 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BE1RUT04736 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7501 28-0744 
From: BEIRUT 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 9750455/aaaabywk.tel 

Line Count: 129 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: LIMDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: LIMDIS 
Reference: 75 AMMAN 2382 
Review Action: RELEASED, APPROVED 
Review Authority: GarlanWA 
Review Comment: n/a 
Review Content Flags: 

Review Date: 12 AUG 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <12 AUG 2003 by izenbei0>; APPROVED <26 AUG 2003 by GarlanWA> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: TAPLINE DEVELOPMENTS LEBANON 
TAGS: ENRG, ELTN, JO, LE, SA, US, TAPLINE 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



